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MY2016/17 cotton imports are forecast to increase only slightly from the downturn in MY2013/14.  

Spinners will likely limit their cotton purchases due to large carryover inventories of cotton yarn.  

Meanwhile, in MY2015/16 cotton imports will likely continue to decline to around 1.4 million bales due 

to a reduction in cotton yarn sales in the domestic and export markets. 
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Executive Summary:  

MY2016/17 cotton imports are forecast to increase slightly in anticipation of a gradual recovery in the 

spinning and textile industries.  Some spinners are expected to continue to limit their purchases to cotton 

for immediate use only as they still have high carryover inventories of cotton yarn.  Competition from 

relatively cheaper cotton yarn from Vietnam and India has hampered Thai spinners’ sales. MY2015/16 

cotton imports are likely to decline to 1.4 million bales, down 6 percent from MY2014/15.  Spinners 

reduced their capacity utilization as sales of cotton yarn were lower-than-expected in the first half of 

MY2015/16.  Inventories of cotton yarn increased 12 percent in the first half of MY2015/16 due to 

lower-than-expected sales of cotton yarn.  Medium-scale spinners are reportedly losing their 

competitive edge due to the lack of investment in new machines.  

  

   

  

Commodities: 

 
 

  

Section 1: Situation and Outlook for Upland and Value-Added Cotton 

 

1. Production 

Cotton production in Thailand is marginal at only 1,500 to 1,600 metric tons (2,300 – 2,500 bales).  This 

production accounts for less than one percent of total demand.  Thai farmers prefer cultivating cassava 

and sugarcane due to relatively higher returns they receive vis-à-vis cotton.  The government still bans 

the use of transgenic or biotech varieties.  Also, there is no domestic support program specifically for 

cotton farmers. 

 

2. Consumption 

MY2016/17 cotton consumption is forecast to increase only slightly from MY2015/16.  The spinning 

industry is expected to slowly recover from the downturn over the past years as Thailand’s economic 

recovery picks up slightly.  According to the most recent economic forecast by the Bank of Thailand, 

the Thai economic growth is revised down from 3.7 percent to 3.5 percent in 2016 due to the sluggish 

global economy, which also resulted in lower-than-expected growth of 2.8 percent in 2015 (Figure 1).  

Most spinning mills are holding large inventories of cotton yarn.  Some spinners, particularly medium-

scale coarse-count yarn manufacturers, are reportedly operating at losses due to strong competition from 

relatively cheaper imported cotton yarn from India and Vietnam.  Sources expect that additional 

spinning mills are likely to shut down in 2016 due to liquidity problems.  These mills reportedly account 

for around 5 percent of total cotton yarn production.  However, large-scale spinning mills which account 

for around 60 percent of total cotton yarn production still maintain their competitive edge in domestic 

and export markets as they have invested in new machines to improve their production efficiency.  

These are the main customers of U.S. cotton.  Since 2011, about 30 percent of Thailand’s spinners have 

exited the industry.  

Cotton 



      

  

MY2015/16 cotton consumption is likely to decline to around 1.4 million bales, down 6 percent from 

MY2014/15 due to a reduction in cotton and cotton-blended yarn production.  According to the Ministry 

of Industry’s Office of Industrial Economics, production of cotton and cotton-blended yarn declined 

approximately 3-4 percent in the first half of MY2015/16 (Figure 2).  Spinning mills have had to lower 

their cotton yarn production as they are holding large inventories, which are up 12 percent from the 

same period in 2014/15.  Their capacity utilization declined around 2 percent to an average of around 58 

percent.  This is due to lower-than-expected sales of cotton yarn resulting from weak demand and 

competition from relatively cheaper imported cotton yarn from India and Vietnam.  Some spinning mills 

reportedly shut down in the first half of MY2015/16, particularly medium-scale coarse-count yarn 

manufacturers as they lost their competitiveness in the domestic and export markets due to lack of 

investment in new machines.  In addition, production of cotton fabric declined 9 percent in line with 

garment production, which declined 14 percent from the same period in MY2014/15.  Moreover, 

exports of cotton yarn also declined 25 percent from the previous year.  

 

 

          

  

  

3. Trade 



MY2016/17 cotton imports are forecast to increase only slightly from MY2015/16 in line with a slight 

increase in cotton and cotton-blended yarn production.  Spinners are expected to continue limiting their 

purchase to only those needed for immediate use as their carryover inventory of cotton yarn will likely 

remain high.  Imports of U.S. cotton are expected to increase to 460,000 bales as large spinners still rely 

on high quality fiber for their medium and fine-count yarn production.     

 

MY2015/16 cotton imports are likely to decline to around 1.4 million bales, down 3 to 4 percent from 

MY2014/15 due to a reduction in cotton and cotton-blended yarn production.  In the first five months of 

MY2015/16, cotton imports declined 8 percent from the same period last year (Table 2).  However, U.S. 

cotton imports increased significantly to 127,868 bales, up around 50 percent from the same period last 

year due to tight supplies of Australian cotton.  Imports of Australian cotton fell 54 percent to 78,821 

bales.  Meanwhile, medium-scale spinners who limited their purchase to cheap cotton to maintain their 

operations continued to import Brazilian and African cotton.  Cotton imported from these origins 

increased 30-40 percent from the same period last year.      

      

In the first five months of MY2015/16, imports of cotton yarn increased to around 6,000 metric tons, up 

approximately 30 percent from the same period last year.  These were mainly from India and Vietnam, 

which accounted for around 60 percent of total cotton yarn imports.  Meanwhile, exports of cotton yarn 

declined to around 15,000 metric tons, down 25 percent from the same period last year, particularly to 

China and Japan.  This is due to economic slowdown and competition from Vietnam. These two 

countries accounted for around 80 percent of total cotton yarn exports.  Exports of cotton fabric declined 

to around 14,500 metric ton, down 9 percent from the same period in MY2014/15.  Meanwhile, imports 

of cotton fabric declined to 11,200 metric ton, down 12 percent from the same period last year in line 

with garment production, which fell by 14 percent. 

 

 
 

4. Stocks 

MY2015/16 and 2016/17 cotton stocks are likely to remain at the minimum levels of around 1 to 2 

months of use.  Spinners will likely limit their purchases to only those for immediate use as they are 

expected to have large carryover inventories of cotton yarn resulting from strong competition in the 



domestic and export markets.   

 

Section 2: Statistical Tables 

 

Table 1: Thailand’s Cotton Production, Supply and Demand 

Cotton 2014/2015 2015/2016 2016/2017 

Market Begin Year Aug 2014 Aug 2015 Aug 2016 

Thailand 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted 0 1 0 1 0 1 

Area Harvested 1 1 1 1 0 1 

Beginning Stocks 240 240 217 189 0 175 

Production 2 2 2 2 0 2 

Imports 1475 1473 1425 1420 0 1430 

MY Imports from 

U.S. 

0 496 0 450 0 460 

Total Supply 1717 1715 1644 1611 0 1607 

Exports 0 1 0 1 0 1 

Use 1475 1500 1400 1410 0 1420 

Loss 25 25 25 25 0 25 

Total Dom. Cons. 1500 1525 1425 1435 0 1445 

Ending Stocks 217 189 219 175 0 161 

Total Distribution 1717 1715 1644 1611 0 1607 

              

(1000 HA) ,1000 480 lb. Bales  

  

  



 
 

  

 



 
  



 
  

  

  

 



 

 
  

  

  
 



 
 

 
 



 
  



 
  

  

  

  

           

  

  

 


